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Interests of the EAEU countries in the energy sphere: points of contact and problems

Abstract. The article is devoted to analysis of the problems of ensuring energy security in the Eurasian region, as
well as the interests of energy integration participants in the context of the contribution of Russia, Kazakhstan, the
Republic of Belarus, Armenia and Kyrgyzstan in the formation of the Eurasian energy space.In the article strategic
analysis directions of energy integration and concrete measures are overcome, allowing to solve existing problems
and make a breakthrough in integration cooperation. The integration processes within the framework of the EAEU
have been discussed, the interests of the states in the energy sector are characterized by the development of long-
term mutually beneficial cooperation in the energy sector, the implementation of a coordinated energy policy and the
gradual formation of common markets for energy resources.
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Introduction. At the beginning of the 21st century, a significant role in the global integration
processes is played by the common oil and gas and electricity markets. The energy potential of
the Eurasian region is unique - both in terms of the availability of energy resources and the transit
capabilities of these resources within its borders and abroad for export.

In the new world energy order for the countries of the Eurasian Economic Union, the issues of
energy security become especially important, which allows ensuring uninterrupted power supply
to national economies and partner countries in the Union.

Goals. The purpose of this article is to determine the trends and the specifics formation of the
energy interests of the EAEU member states.

In accordance with the goal, the problem of ensuring energy security in the Eurasian region
was analyzed, and the interests of participants in the energy integration in the context of the
contribution of Russia, Kazakhstan, the Republic of Belarus, Armenia and Kyrgyzstan in the
formation of the Eurasian energy space were considered.

History. The Treaty on the Eurasian Economic Union of May 29, 2014 approved the basic
principles for the establishment of the regulatory legal, organizational and technological and
institutional base of the Union’s common energy markets.

On May 8, 2015, the concept of the common electric power market of the Union was adopted,
in addition, the heads of state decided that the general electric power market would be operational
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by July 1, 2019, and the creation of common markets for gas, oil and oil products is expected from
January 1, 2025 [1].

Methods of research. The theoretical and methodological basis of the study was the work of
domestic and foreign political scientists, international experts, economists, exploring the issues
of energy integration of the EAEU countries, ensuring Eurasian energy security and creating a
common energy space.

The issues of energy security, energy policy and integration in the post-Soviet space are
considered in the works: Cutler R., D. Ergin, Erickson R., Glisson G., Arbatov A.A., Bushuyev
V. V., Sokolov A.A., Konoplyanik A. A., Romashkina V.A., Sultanov B.K., Syroyezhkin K.L.,
Laumullin M.T., Movkebayeva G.A., Bayzakova K.I., Bolatkhan M., Yesdauletova A.M.,
Kozhirova S.B. and etc.

The method of system analysis, structural and functional analysis, content-analysis and event-
analysis, the method of expert assessments, forecasting, etc. were used in the work, which allowed
drawing conclusions regarding the determination of the interests of the EAEU member countries
in the context of ensuring the energy security of the region, but also apply forecast methods in
assessing the prospects for the development of policies of participating countries in this area,
identify problems and ways to overcome them.

Results / discussion. Mutually beneficial energy cooperation is the determining factor in
solving the problems of economic development and ensuring energy security for all countries and
regions, and for the Eurasian region too. Therefore, in the construction of the energy-technical
and oil and gas markets of the EAEU, countries need to take into account both the positive and
negative experience of the European Union, NAFTA and other integration associations. In the
EAEU, 2 countries are exporters, 3 importers of oil and gas, and in the future each of the countries
of the Union can become a transit country in connection with the expansion of energy projects and
new transport and logistics routes.

Robert Cutler emphasizes that for “Eurasian level and geophysical distribution of energy
resources at this level the defining value will have development of technologies, especially a
question of whether hydrocarbons will still dominate in the Euroasian power balance” [2].

The member countries of the EAEU occupy one of the first places in the world in terms of the
volumes of explored reserves of fuel and energy minerals. They account for about one-fifth of the
world’s natural gas and coal reserves, and 7% of the world’s oil reserves. The bulk of the resources
of gas, oil and coal is concentrated on the territory of Russia. Kazakhstan also has significant
reserves of oil and coal. Small oil and gas reserves are explored in Belarus. Virtually no explored
reserves of fuel and energy resources in Armenia. The member countries of the Union account for
about 5% of the world’s electricity production.

The advantage of the common market is that the vice-minister of energy of the Republic of
Kazakhstan B. Dzhaksalievis seen in the creation of competition for participants in the energy
market of all countries belonging to the EAEU. “Each of the EEA member countries-Russia,
Belarus, Kazakhstan, Armenia and Kyrgyzstan-has its own peculiarities and advantages. Speaking
about Kazakhstan, the weighty availability of natural and energy resources gives us an advantage
in generating the cheapest electricity, while Belarus has a very efficient energy generation system
in which the specific expenses for the production of heat and electricity are the lowest among all
the CIS countries. By joining forces, we will create competitive conditions for energy producers,
which will cover the needs of the market, creating conditions for economic growth of our countries,
he stressed” [3].

The EAEU is a powerful driver for the creation of a single Eurasian energy space. Russia
and Kazakhstan are the leading oil producers in the region, and interaction in this sector is one
of the key moments of economic integration. Supply of gas and the electric power also directly
infringe on the interests of all participants of the Union. Kazakhstan and Russia, being exporters
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of hydrocarbons, have to balance the economic interests with needs of other countries of this
group in renewables.

Kulbatyrov N.N., Tulepbekova A.A. note that “Russia, Kazakhstan and Belarus have favorable
geographical situation from the point of view of the direction of the main streams of a transfer
of power technologies, being intermediate between Europe (the most important source of
technologies) and the Asian countries led by China (the most important recipient of technologies).
Thus, the Eurasian union could become “the technological bridge” in power between these two
regions”[4].

It should be added that the Republic of Armenia - the only one of the EAEU countries that has
a land border with Iran could act as a transit, energy source to Iran, thereby allowing Armenia to
exit through Iran and its seaports to international commodity markets. The Republic of Armenia
is implementing projects for the development and construction of transport infrastructure, two
of which are important for linking the Union and the Economic belt of the Silk Road, namely
the construction of the southern Armenia-Iran railway and the investment program of the North-
South road corridor [5].

The preferences for Armenia’s accession to the EAEU are undeniable. One of the key issues
for Armenia is the reduction of prices for gas and oil products. The price of Russian gas for the
Republic of Armenia, taking into account the country’s accession to the Union in 2015, was
reduced from $ 190 per thousand cubic meters to § 165. In 2017, the price of Russian gas for the
Republic of Armenia is $ 150 per thousand cubic meters of the border, which is 9% less than in
2016 [6].

Armenia, Kyrgyzstan differ in their structure of the economy and the standard of living of the
population from other EAEU member countries, but having joined this organization, they must
take into account the principles and directions of the Eurasian Union’s activity in the energy
sector, harmonizing its national legislation in accordance with the requirements of the EAEU.

As for Russia, Russia, in all likelihood, will determine the main directions for the development
of the common oil and gas markets of the EEA countries and be its core in the conditions of the
fierce competition in the world oil and gas market. The Russian oil and gas business is interested
both in the markets of Belarus and Kazakhstan as markets for sale, as well as transport corridors
for transportation of hydrocarbons.

The main consumer of Russian electricity is Kazakhstan (more than 50%), it uses the purchased
electricity to provide power to a number of northern regions. Belarus also buys Russian electricity
for its own needs, although in recent years, the volume of purchases has fallen sharply due to
a general drop in demand for electricity in this country. Belarus does not have any significant
energy resources. Almost 100% of its needs in oil and gas republic covers due to imports, mainly
from Russia. At the same time, Belarus is a key link in the transit of oil and gas from Russia,
Kazakhstan and other Central Asian countries in Europe [7].

With Kyrgyzstan, in addition to geological exploration, cooperation in the gas industry also
involves the reconstruction, construction and operation of infrastructure facilities in the country’s
gas complex (in particular, gas mains, compressor stations on the underground gas storage “Maili
Suu”, supply of necessary equipment) Cooperation is complicated due to geological features,
insufficiently developed infrastructure, political instability [8].

The following challenges can be identified for all EEA countries: low competitiveness of the
economies of the EEA countries; high dependence on the energy sector (Russia, Kazakhstan, as
oil exporting countries); dependence on imports; formation of a new structure of the energy sector
in the leading countries of the world; the instability of energy supplies and the slowdown in global
energy markets; the sanctions regime against Russia to other countries within the framework of
the EAEU.
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It is necessary to move from a model based on the exploitation of raw materials to a new
innovative model for the development of the economies of the EEA countries, and this transition
can be implemented as part of the energy integration process.

The dilemma of the development of the oil and gas industries. On the one hand, these industries
are a vital area of cooperation and can be a unifying factor of energy integration, on the other,
they are a space where the national interests of competing and fragmented economies and internal
energy markets are confronted. There is a need to adopt a unified energy strategy for the Eurasian
Economic Union, harmonize the principles of state regulation in the oil and gas sector, coordinate
the energy policies of the EAEU countries to build a common energy market.

Besides, Erickson R. notes that “having maintained pipeline infrastructure in place will allow
the Eurasian Oil and natural gas producers to remain competitive in this new environment, but
only if they take advantage of the next five to ten years to fully develop the requisite infrastructure
in cooperation with the transit states” [9].

It is necessary to develop measures to stimulate the creation of joint ventures, corporations
in the field of extraction, processing and transportation of raw materials that can provide energy
resources to consumers of the countries participating in the EAES, and to seriously compete in
world energy markets for foreign transnational corporations.

Thus, the strategic tasks of the energy integration of the EAEU are:

» Adoption of common principles and standards of regulation in the energy sector;

* Coordination and integration of efforts of national oil and gas companies of the EAES,
development of a joint price and sales policy in the context of volatile energy prices;

» Completion of the creation of a common energy and oil and gas market, which will entail
strengthening the energy security of the EAEU countries and successful competition with oil
companies in the EU, the US, China, etc..;

* Transition from resource-resource to resource-innovation model of development, provision
of transfer of energy technologies, development of renewable energy sources (RES), formation of
a common data bank on new energy technologies;

* Cooperation of the EAEU member states in the development of infrastructure (energy,
transport, financial, information, etc.)

+ Joint geological exploration and research work in the context of forecasting gas, oil and
petroleum product balance.

To achieve integration goals in the energy sector, it is necessary to eliminate the factors that
adversely affect this process: discriminatory access conditions for oil companies of the EAEU
member countries (to joint projects for extraction, transportation, refining and marketing of
petroleum products on the territory of the Unified Energy System; external markets with regard to
market pricing mechanisms and intercorporate forms of cooperation, the use of the energy factor
as an instrument of political pressure on partners, etc.

In the book by D. Ergin one of essential arguments is focused on importance of the serious
relation to an energy resource which can potentially exert the greatest influence from all known.
This resource — energy efficiency [10].

With the joint development of the energy market, it is important to take into account that the
aggregate fuel and the energy potential of the EAEU countries, mainly Russia and Kazakhstan,
includes huge reserves of hydrocarbon raw materials, coal and significant energy capacities. Great
opportunities for hydropower generation are available in Kyrgyzstan, and they can be realized
if all the countries of the EAEU unite their efforts. A powerful fuel and energy potential should
become one of the key directions of effective energy cooperation of the EAEU countries.

The analysis made it possible to determine the strategic directions of energy integration and
concrete measures to solve existing problems and make a breakthrough in integration cooperation.
Considering integration processes within the framework of the Unified Energy System, the
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interests of states in the energy sector are characterized by the development of long-term mutually
beneficial cooperation in the energy sector, the implementation of a coordinated energy policy
and the gradual formation of common markets for energy resources.
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I'A. MoBkebaeBa, 7K. T. bumaramoeroBa, A.O. Ongam, A.M.CaiisibioaeB
Ka3zaxckuu nayuonanvHultl ynusepcumem umenu anb-Papadbu, Anmamel, Kazaxcman

HuTepecsl crpan EAJC B 3HepreTnyeckoi cepe: TOUKH CONPUKOCHOBEHUS H
npooJeMbl

AnHoTanus. CTaTbs MOCBSIICHA aHAIN3Y ITPOOIeM obecneueHNs YHepreTHIeckoi 6e3onacHocTr B EBpaszuiickom
peruoHe, a Takoke HHTEpecaM Y4aCTHUKOB SHEPTOMHTETpaIly B KOHTEeKcTe BKIana Poccun, Kasaxcrana, PecryOnuku
benapycn, Apmenun u Keipreizctana B opMupoBaHHUe €Bpa3HiCKOTO SHEPTETHYECKOTO MPOCTpaHCcTBa. B cTarhe
MIPOBENEHHBIN aHAIM3 TO3BOJMII ONPENENUTh CTPAaTerMYecKHe HAIMpPABICHUS HHEPreTHYCCKON HMHTErpanuud M
KOHKPETHBIE MEpPHI, MO3BOJIAIONINE peIlaTh CYIIECTBYIOIIME MPOOJIEMBbI M CAETaTh MPOPHIB B WHTETPAIHOHHOM
COTPYOHHYCCTBE, TAKKE MOKa3aHbl HHTETPAIHOHHBIC Tporecchl B pamkax EADC, uHTepechl rocymapctB B chepe
HHEPreTUKH, KOTOPhIE XapaKTepH3yIOTCsl Pa3BUTHEM JIOJITOCPOYHOTO B3aUMOBBITOJHOTO COTpPYIHHYECTBA B cdepe
HHEPreTUKH, TPOBEICHUEM CKOOPANHUPOBAHHOW YHEPTETHYECKOIM NOJINTHKY 1 MO3TAHBIM (POPMUPOBAHHEM OOIINX
PBIHKOB YHEPTETHYECKUX PECYPCOB.

KiroueBble cjioBa: sHepreTuueckas 0€30MacHOCTh, dHepreTndeckoe npocrpanctBo EADC, mHTErpanoHHbIe
nporiecchl, ctpansl EADC, sHEpreTHUeCKUil pBIHOK.
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I'A. MoBkebaeBa, K. T. BumaramberoBa, A.O. Onaam, A.M. CaiiibioaeB
an-Dapadbu ameindazel Kaszax ynmmoix ynusepcumemi, Anmamot, Kazaxcman

JHepreTUKaJIbIK cajganarbl EAJO ennepinin myaaenepi: (;kaHacy HykTesepi) TikeJeit
apaJjiacysl ’KJHe Macesesepi

AnHorauusi. Makana Eypasusuiplk aiiMakTarsl SHEPTeTHKAJIBIK KayilCi3miKTi KaMTaMachl3 €Ty MOCeleNepiH,
coHpaii-ak Peceii, Kazakcran, benapyces, Apmenns xone Kpiprei3cTaHHBIH Eypasusiibslk SHEpreTHKANBIK KeHICTIrH
KaJIbINTAaCTBIPyFa KOCKAH YJIeCl KOHTEKCTIH/AE SHEPTeTHKAIBIK HHTEIPAlUsHBIH KaThICYIBUIApBl MYAIEIEPIiH TaIay
Moceseepine apHainFaH. Makanaga SHEPreTHKaJIbIK WHTETPALUSHBIH CTPATETHSUIBIK OaFbITTApbIH XKOHE OapIbIK
Moceseepal MENIyiH HAaKThl HIapajapblH aHBIKTAyFa KOHE MHTErPalsUIBIK BIHTHIMAKTACTBIKKA CEpHIH Oepyre
MYMKiHIiKTepi TannaHanel. CoHmal-aK, SHEPTreTHKAIBIK CEKTOpIa Y3aK Mep3iM/i e3apa THIM/I BIHTBIMAKTACTHIKTEI
JIAMBITY, YHIECTIPUITeH SHEPreTHUKAIBIK CasCaTThl JKY3€Te achlpy *KOHE SHEPrEeTHKAJBIK PecypcTapiblH OipbIHFal
HapBIKTAPBIHBIH OIPTIHACT KaJbITacysl cumartanatelH EADQO aschIHAaFsl HHTETPAMSIIBIK YIepicTep, COHmai-aK
SHEPTEeTUKANBIK CEKTOPAAFHl MEMJICKETTEpAiIH MY AeIepi KOPCETiTeH.

Tyiiin ce3nep: sHEpreTHKANBIK Kayinciznik, EADO sHepreTHKaibIK KeHICTIT1, HHTerpausIibK ypaictep, EADO
eNziepi, IHEPTeTHKAIBIK HAPBIK.
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