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Abstract. The article analyzes some new trends in development of the World’s
Politics and Economics in rapidly changing global environment caused by the
consequences ofthe 2019 Pandemic crisis and conflicts in Ukraine and Middle East, their
impact on some regions, including the South Caucasus and Central Asia. Polarization
of the whole system of international economic relations has sped up the search for
updated models of global cooperation. In parallel with different risks, the global crisis
has also opened a door for newly appeared opportunities, approaches and models of
international activities. In this respect, the attempt is made to analyze the updated
role and increased importance of the so called “Middle Power Countries” particularly
“Middle Power Transit Countries” based on development of intraregional economic
projects, like “Middle Transport Corridor” binding strategically significant Western and
Eastern marketplaces. A number of concluding recommendations have been made in
the context of further academic and practical study of the abovementioned topic of the
article.

Furthermore, the study emphasizes how Georgia and Kazakhstan serve as pivotal
hubs within this emerging "Middle Transport Corridor," fostering deeper integration
between European and Asian economies. Ultimately, it argues that these geopolitical
shifts necessitate a collective strategic approach to ensure long-term stability and
sustainable economic growth across the Eurasian landmass.
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Introduction

The current crisis in world geopolitics and geoeconomics has fundamentally damaged the
whole architecture of the Modern World Order, in particular the Global Governance. Today, we
are witnessing not only multiple crises but also the destruction of the traditional foundations
of interstate relations and the global economic system. At the same time, the comprehensive
Global Crisis, in our view, leads to an extra search for alternative options or renewal of old ones
and opens the door for new opportunities to minimize the emerging global risks.

The contribution of “Middle Power Countries” or “Middle Power Diplomacy” to the
reescalation of the confrontation can be considered as one of these opportunities. The Middle
Power Diplomacy is not a new phenomenon in international relations. “The notion of middle
powers has long been around. But it has acquired new relevance in the current geopolitical
context whose defining features are increasing multipolarity and the US-China competition” [1].

The 2024 Davos Economic Session “Middle Powers in a Multipolar World” released its white
paper “Shaping Cooperation in a Fragmenting World,” with such a comment: “Middle Powers
- which have long played an important role in international innovation and mediation - could
be key to realizing this vision (new multipolar global order)”. The relevance of the issue under
consideration requires the constant attention of the academic community and a comprehensive
and interdisciplinary analysis of the state and development prospects of middle powers, the
evolution of their foreign policy in the context of the challenges of global and regional politics.

Research methods

To prove the hypothesis, the author used the qualitative method during the study process
based on a comprehensive and comparative analysis of the current trends in development
of modern international economic relations, global governance, including the reports of the
leading world economic forums and analysis of the updated models of regional and interregional
cooperation focusing on the new role of “Middle Power Countries”.

Results and discussions

New Global Trends. Global tensions climbed to its pinnacle during the 2019 pandemic crisis,
and in 2022, the war in Ukraine not only decreased the post Cold War dynamics of international
cooperation, but changed its nature. The Global Risks Report (issued by the 2023 Davos World
Economic Forum) explains “a polycrisis dominated by the cost of the living crisis, the climate
crisis and political instability is threatening to reverse hard-fought gains in development and
growth. The biggest turmoil is geopolitical... We have already entered a multipolar world in
which each region has its own issues and role in global politics” [2].

The era of a favorable climate for the development of international trade, promotion of
investmentsin emerging markets, liberalization of the whole system of international cooperation,
started from the breakdown of the socialist countries' system, is likely coming to an end... At
present, we have entered the polycrisis, when all combined risks are equally in force...

The dynamics and number of crises are also a matter of deep concern for all actors of global
management, when unresolved old threats are overburdened by the new ones, which create the
extra difficulties... What is essential - the significant disbalance between crisis and development
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in terms of global governance is widening. The Global Management covers today mostly crisis
regulation cases and is less involved in development programs. We can observe it based on the
allocation of financial resources for Ukrainian crisis and UN funds for sustainable development,
- “total bilateral aid allocations between January 24, 2022 and June 30, 2024, by the US and EU
9 (for Ukraine) is equal to 75,1 and 39,38 Billion US Dollars” [3], At the same time, “as of January
2017, 22 joint programs have been approved with a total budget of USD $69,361,021” [4].

The Global Governance priorities are not balanced today since the security component in its
agenda is increasing, while the socio-economic part is steadily declining due to the rise in the
number of new conflicts in the world.

We have entered a fragmented, polarized world based on a lack of consensus on many
problems of international community. Globalization takes the features of deglobalization...
The crisis in Ukraine has divided the World into two groups: Global North or Western, and
Global South or Eastern, with different visions on contemporary world architecture. Today this
division, as never before, passes through all dimensions of international and national life...

In addition, we observe the huge decline of the United Nations system's effectiveness in
resolving the acute problems of Global Security and Sustainable Development. As a result,
many new Global Development Initiatives raised by the United States and the European Union
(PGII) and China (GDI, GSI, GHI) have appeared during the last few years. In fact, such formats of
international cooperation, such as the G-7 and G-20, and others, have undertaken the mandated
functions of the United Nations bodies.

The particular activation of the Global - South dimension in global cooperation and emerging
Asian markets reflects the changes in the current balance of power, which requires a deep
analysis of this trend.

The regional models of cooperation are on the rise and demonstrate more activities in conflict
resolution and business development fields. Deepening of intraregional models of cooperation,
like BRICKS, APEC, and other formats, proves the nurturing of the mentioned process.

In the context of changes, the increased role of developing countries (mostly of middle-level
income) can also be mentioned by their more active involvement in crisis management and
global economic projects, as “middle power” and” small power” players.

In today's context, another pressing aspect must be comprehensively addressed. The
E-Governance and Al Governance, as new stories, are highly welcomed, but should be
incorporated into the existing system of international cooperation without unforeseen risks for
Global Security.

The evolution of middle power diplomacy in the context of polycrisis. There are a number of
definitions of Middle Power Countries or Middle Power Diplomacy, but none of them pretend
on full-fledged explanation of this phenomenon... According to Giovanni Botero, a mayor of
Milan who lived in the 15th century, a “middle power” is an actor with sufficient strength and
authority to stand on its own without the need for help from others.

“Under the original sense of the term, a middle power was one that had some degree of
influence globally, but did not dominate in any one area. However, this usage is not universal,
and some define middle power to include nations that can be regarded as regional powers” [5].

The modern understanding of middle powers has retained its core substance, but with
changes reflecting the World’s development. As we are aware, there are different criteria that
determine the MPP status, including:

- Established (wealthy, stable, and socially democratic states) and emerging (driving
towards regionalism)
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- Constitutive and Behavioral

- Dominative Economic Power and Increased International Activity

At present, in the context of continuing global confrontation, fragmented and turbulent
environment, the role of middle power countries and middle power diplomacy, as it has been
mentioned, is evidently increasing. “We all know, President of Kazakhstan K. Tokayev writes
in his article, that global peace and stability are currently under threat by tensions between
major world powers”. He calls for solidarity among global middle powers to bring the “world
powers,, collectively, to their senses before all hell breaks loose across the planet”. “It is time
for an informal alliance of middle powers that are interested in supporting a global rules-based
order...collectively they have a chance of working together to preserve a world based around
rules and rights, rather than power and force” [6].

Today, we are witnessing the drive of the Middle Power Countries towards individual initiatives
or regional models of cooperation, rather than global forms of activities (under the umbrella of
the United Nations, for example). As a result of global confrontation, in general, the activities
are transferred to the regions, where, in our view, conditions are better for understanding and
confidence - common historical background, cultural traditions alongside traditional border
trade interactions and so on. Rise of new formats of cooperation in Central Asia, as the US+,
China+, EU+, Russia+, and India+ can be considered as a new approach in this regard.

The other trend, in our opinion, is an advance of behavioral factor in middle power policy,
compared with such tools as economic strength, although the economic power is not a standby
criterion... (case of Kazakhstan included in the 50 middle power countries list as to GDP data
and contributor to international peace and development projects). The importance of economic
criteria, as major characteristics of the established middle power policy, has been sharply
diminished due to global economic sanctions and the consequences of COVID-19.

We also think that individual middle power influence (one country-based influence) is
substituted by the consolidation of a group of MPC over a new agenda of cooperation with
preference on commercial motivation and healthy market competition. In thisrespect, we witness
the increased importance of the countries located at the crossroads of distant marketplaces. We
mean a group of so-called “bridge” or “transit” countries, like Kazakhstan, Azerbaijan, Georgia,
Turkey and other countries of the South Caucasus and Central Asia, cementing the strategically
important East-West communication corridor and covering the area from China to Europe. In
recentyears, the term Central Eurasia, which refers to Azerbaijan, Armenia, Georgia, Kazakhstan,
Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan, has been attracting attention as a distinct
geopolitical area” [7].

By the way, in classical terms, the middle power countries are mostly displaced, according
to experts’ opinion, within the China-US space range... This is a very important place where
the interests of key global players meet and determine the political and economic stability in
the region and globally. At the same time, the global value of the region is on the rise as an
opportunity to fill the gap in trade-economic relations caused by the crisis in Ukraine and the
pandemic wave. In fact, the Middle and Small Power Countries become the active participants
in minimizing the global confrontation risks.

Why this region with a wide range of transit opportunities might be an attractive one in an
internationally broader sense and what might be the role of Middle Power Diplomacy in this
regard?

In our opinion, the region has a chance to introduce such a model of cooperation based on the
reshaping of the global tensions into healthy commercial competition through the involvement
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of different participants from the East and the West. And the South Caucasus and Central
Asia are interesting places for the activation of this model. Here is a range of different caliber
participants: Global power players, Middle power players, and smaller ones with a variety of
functions as producers, traders, and transit providers. This variety of factors can somehow help
to promote the projects with more evident commercial interests. In this respect, the so called
“Middle” or Transcaspian International Transportation Corridor can be considered strategically
motivated with long perspective agenda, despite the fact, that at present, its commercial cost is
higher due to lack of capacity, enhanced soft security infrastructure, advanced technology and
legal framework, particularly in the context of jump of cargo shipments from China to Europe
during last years.

The mentioned “Middle” corridor has a number of evident advantages: the shortest land
distance to ship the goods from China to Europe (approximately 12-14 days compared with
35-40 days by sea) and, what is essential, the safest one. The improved railway infrastructure,
completion of the Baku-Tbilisi-Kars railway from Azerbaijan to Turkey via Georgia, construction
of modern highways from the East of Georgia to Europe through Georgia, modernized airports in
the region and the start of the largest deepwater Anaklia sea port project on Black Sea, Georgia
enhances the effectiveness of the corridor.

One more argument in favor of the mentioned model is more or less balanced relations
and a good record of long-standing partnerships of the countries of the South Caucasus and
Central Asia with Global and Regional players. What is important, in our opinion, is that this
balanced cooperation has been retained and now is secured due to the particular contribution
of “middle and small power” countries of the region, including Kazakhstan, Azerbaijan, Georgia,
and others. The recent positive developments linked with the completion of some old conflicts
in the South Caucasus give a good chance to set up a new agenda of international cooperation.
The conflict-torn region has a unique list of successful international projects. Going back to
the past, in the 90s of the 20th century, we can refresh the success of international oil and gas
pipeline projects, which have been pumping the energy resources from Azerbaijan via Georgia
and Turkey to Europe, as well as the railroad transportation of Kazakh oil products via Georgia
to distant areas.

The region is in the center of post virus rehabilitation phase of international cooperation.
In this context, we should expect the further intensification of the shipment of goods and
services connected, primarily with the health industry and social needs, in combination with
food supply and other vitally important commodities. In fact, this process has already started
with an increased number of cargo railroad cross shipments. “Cargo transportation along
Trans- Caspian-International Transport Route (TITR) saw 35% increase from January to April
2024” [8]. This dynamics shows that the “Middle corridor” commercially is promising even with
currently limited infrastructural opportunities.

In addition, the region also becomes a platform for new large - scale projects sponsored
by international organizations. We mean the post conflict rehabilitation of the economy of
Afghanistan. In this respect, the relocation of the UN Mission in Afghanistan to Kazakhstan
reflects its international importance as a middle power country. The EU co-sponsored Black
Sea submarine electric cable project linking Azerbaijan and Georgia with Europe is the other
example of enhanced global weight of the region.

The case of the South Caucasus and Central Asia region proves the fact of enlarged geopolitical
and geoeconomic significance of the countries with transit economies, thanks to the successful
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output of middle power policy. In the deglobalized and fragmented present World, the countries
with transit economies can play not only the function of economicinteraction, butalso “bridging”
various communities over the idea of consolidation through global multipurpose pragmatic
projects. These projects can complement each other by creating new jobs and opportunities
and invest more confidence in business.

The emerging middle power countries assume the functions of organization of large - scale
international forums (equal to the level of the UN General Assembly or Davos World Economic
Forum gatherings), as the 2024 COP 29 International Conference in Azerbaijan. This is a vivid
demonstration of the enhanced role of less Global Power Diplomacy in modern international
politics and economics.

We also witness the trend of certain distancing of middle power countries from block-based
cooperation and focusing on interaction within limited groups of partners. “Two Australian
experts assess that middle powers have tilted towards mini-lateral groupings and cooperation.
The logic is simple: to achieve their national interests, middle-sized and like-minded formulas
of cooperation are more effective than large, deliberative multilateral organizations” [9].

Conclusion

The current polycrisis, combining the consequences of the Pandemic Wave started in 2019
and continuing critical situation in Ukraine and the Middle East, alongside other factors, has
accelerated the search for new approaches (or renewal of previous experience of cooperation)
towards the mitigation of the global confrontation.

We witness a new wave of activation of the “Middle Power Countries” and relevant regions,
as a whole, in the Modern Global Agenda, which contributes to constructive cooperation at the
regional and global levels of business partnership.

In this respect, the countries of the South Caucasus and Central Asia (so-called “bridge”
countries), binding the Western and Eastern marketplaces, have introduced the projectapproach
of cooperation based on commercial motivation instead of only pure geopolitical interests. The
“Middle Corridor” connecting China with Europe via South Caucasus and Central Asia can be
considered as the abovementioned approach or model of collaboration.

In addition, the modern Middle Power Countries policy has exposed a number of new trends
and challenges: as to well-known criteria’s of identification of the middle power countries,
the two core elements are usually to be taken into account - natural/economic and military
resources of the countries and their ability to contribute to the peace and stability in the World
through active international involvement and initiatives. We think we should add an additional
factor or criterion - political leadership. It has a special importance nowadays, when the
world’s political establishment, in our opinion, experiences a shortage of successful high-level
professional politicians with wide international recognition.

Further study is to be conducted to optimize the criteria and categories of Middle Power
Countries to tailor them to a new global reality. It is a bit difficult to consider such different
countries as Germany, Belgium, Japan, Australia, Turkey or Poland... equally influential, as well
as the specifics and renewed role of “Small Power Countries” (for example, Georgia).

While responding to the weakness of multilateral models of cooperation, we think it would
be a good idea to set up the “Middle and Small Power Transit Countries Network” aimed at
enhancing its role in Middle Power Diplomacy.
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Anywhere the questions are still open for further analysis and research:

¢ What is a major goal of the “middle power countries” - to utilize the benefits based on
national natural and financial resources or to promote their international recognition only?

e [s there a common understanding among Global North and Global South regarding the
meaning and content of the middle power policy?

e Howto tailorthe political obligations of the middle power countries to their international
institutions and priorities to their individual peaceful initiatives through mediation efforts?

e Are Middle Power Countries associated with crisis management only or development
projects?

e  What are the limits of involvement of the middle power countries in conflict resolution,
Global Agenda?
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KahaHabIK 3KOHOMMKAJIBIK AAFJapbIC 2KaFAalbIHAAFBI «OPTa JepKaBajap» casgcaTshl
AaMyBbIHBIH Heri3ri TpeHaTepi (OBTYCTiK KaBKa3 6eH OpTasibiK A3us MbICaJibl HeTidiHae)

AnpaTna. Makanaza 2019 xxbLiFbl NaHAEMUA JaFAapbIChIHbIH Ca/lJapblHaH, COH/lal-aK YKparnHa MeH
Tasy lbIFpICTaFbl KAKTBIFbICTAPAAH TYbIHAAFaH KAPKbIHAI 63repMeii )kahaHAbIK opTaiaFbl aJ1eMAiK
casicaT NeH 3KOHOMHKA AAaMYbIHBIH KaHa TPeH/Tepi, 0JIap/blH KeHbip aliMaKTap¥a, COHBIH illiHae
OHTycTik KaBka3 6eH OpTa/blK A3usfa TUTi3eTiH acepi TanjgaHabl. XaJblKapaablK 3KOHOMUKAJbIK
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KaTbIHaCTapAbIH TYTaCKyHeCiHiH noasspu3anysaanyblkahaH/[bIK bIHTBIMaKTaCTbIKThIH KaHaPThIJIFaH
yarinepin i3geyni xenengerti. 2Kahau bk JaFgapbic 9pTYpJii TOyeKesJlepMeH KaTap, XaJablKapasiblK
KbI3METTIiH )XaHa MYMKIiH/JiKTepiHe, Tacliiep MeH MoJieJibJepre xoJ1 alThl. Ocbl 0paii/ia, CTpaTEerusiJiblK,
MaHbI3/1bl baThic xaHe LIbIFbIC HAPBIKTAPbIH GAMJIaHBICTBIPATBIH «KOJIIK A3J1i3i» CUSAKTHI oHipimiaik
3KOHOMMKAJIBIK, K00asap/ibl JaMbITyFa Heri3genreH «Opra gepxaBa esjepiHiH», acipece «OpTa
JlepKaBaJIblK TPAH3UTTIK eJliepAiH» ®KaHAPTbLJIFaH peJli MeH apTKaH MaHbI3blH TaslJayFfa TaJlbIHbIC
*KacanJbl. MakasiaHbIH aTa/iFaH TaKbIPbIObIH O/laH 9pi aKaJIEMUSJIBIK KoHEe MPAKTUKAJbIK TYPFbIJaH
3epTTey asichiHAa 6ipKaTap KOPbIThIH/bI YChIHBICTAp 6epijreH.

CoubiMeH KaTap 3epTTeyde ['pysus MeH KasakcranHblH Eypoma mMeH A3usl 3KOHOMMKajaphbl
apacblHJaFbl TepeH UHTEerpalUsiHbl HbIFAUTa OTBIPbIN, OChl XaHaJaH KaJsbIITachll XaTKaH «OpTa
KeJIiK 9J1i3iH/eri» Heri3ri TopanTap peTiHjeri peJiHe 6aca Hazap ayAapbliaa/ibl. TynTemn KeareHe, 6y
reocasicu e3repictep Eypasus KypJiblfblH/Ia Y3aK Mep3iMAi TYPaKThLIbIK IEH TYPAKThl 3KOHOMHUKAJIBIK,
6Cy/ll KaMTaMachl3 €Ty YIUiH YKbIMABIK CTPATETrUAbIK TOCIIAI KaXKeT eTeTiHi Heri3JereH.

TyiiH ce3aep: xahaHAbIK 3KOHOMUKAJBIK AafAaphlic, *kahaHAbIK 6ackapy, «opTa JepkaBajap»
cascaThbl, KeJiik AaJisi, OpTanblK A3ud xkaHe OHTYcTik KaBkas.

A. Annuaypu
Topzoso-npomviuineHHas naisama I'pysuu, Téuaucu, [pysus
(E-mail: daptsiauri@yahoo.com)

OcHOBHBIE TPEH/Abl pa3BUTHS NOJUTHUKH «CPEeJHUX AePKaB» B KOHTEKCTE IV106a/IbHOTO
3KOHOMUYECKOTo Kpusuca (Ha npumepe l0xkHoro KaBkasa u LleHTpasibHOM A31H)

AHHOTanusa. B craThbe aHa/U3UPYHOTCA HOBble TEHJEHLUH PAa3BUTHUSA MHUPOBOU MOJUTUKU U
3KOHOMUKH B YCJIOBUSIX CTPEMUTEILHO MeHsA 01 el sl I7106a/1bHON Cpe/ibl, BbI3BAHHOM N0C/1e,CTBUAMU
naHgemuyeckoro kpusuca 2019 roza, a Takxke KOHQJIMKTaMU B YkparnHe U Ha bamxHeM BocToke, 1
VX BJIMSIHME Ha OT/e/IbHble peruoHbl, Bkao4dasd H0xubiil KaBkas u llenTpanbayto Asurto. [lossspusanusa
BCell CUCTeMbl MeX/JYHapOAHbIX 3KOHOMHUYECKHX OTHOIIEHHWH YCKopua MNOUCK OOGHOBJIEHHBIX
MoJesed I7106a/1bHOr0 cCOTpyAHHUYecTBa. Hapsaay ¢ pas/JIMuHbIMU PUCKaMH, MUPOBOU KPU3UC OTKPbLI
BO3MOXXHOCTH /[1J151 IOSIBJIEHUSI HOBBIX IIOJX0/10B U MoJe/ied MeXAyHapoJHOU AesTeJbHOCTU. B cBA3M
C 3TUM IHpeJIpHUHATA MONbITKA NPOaHAJW3UPOBAaTh OOHOBJIEHHYI DOJib U BO3pocliee 3HayeHUe
TaK Ha3blBaeMbIX «CPeJHHUX Jep:KaB», B YAaCTHOCTU «TPAH3UTHBIX CPeJHHUX Jep:KaB», Ha OCHOBe
pPa3BUTHUSI BHYTPUPErMOHAJIbHbIX 9KOHOMUUECKUX NIPOEKTOB, TAKUX KaK «TPaHCIOPTHBIM KOPUIODP»,
CBSI3bIBAIOLIMK CTpaTeryyecku BakHble 3alajiHble W BOCTOYHble pbIHKU. ChopMynupoBaH paf,
3aKJIIOUUTE/bHbIX PEeKOMeHJalMil B KOHTEKCTe JaJjibHeHllero akaJeMU4ecKoro M NPaKTUYeCcKOro
U3y4yeHUs yKa3aHHOU TeMBbl.

Kpowme Toro, B ucciefoBanuu nogyepkuBaeTcs poJib ['pysun u KasaxcTaHa Kak K/HOYEBBIX y3JI0B
B paMkax ¢opmupyrouierocs «CpefUHHOr0 TPAHCHOPTHOTO KOPHUJ0pa», CHOCOGCTBYMOILEro 6oJiee
IJIyOOKOM MHTerpaluy eBpoNnelcKOW U a3uaTCKOM 3KOHOMUK. B KOHEYHOM UTOTe 060CHOBBIBAETCH,
YTO JAHHbIE TeoNOoJIUTUYEeCKHe CABUTM TPeOyIOT KOJIJIEKTHBHOI'O CTpaTernyeckoro nojaxoja AJs
obecrnieyeHUs] [0JITOCPOYHON CTAaOUJIBHOCTM W YCTOMYMBOIO 3KOHOMMYECKOIO pOCTa Ha BCEM
eBPa3riCKOM IPOCTPAHCTBE.
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